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The DDR gorarmment has agreed to nurchase from the Soviet-owmed carmpenies

fon whieh is net delivered to the USIR.,
Forrerly nearly all of the woluetion of the 3AGs went to Bussia; Lt
over thoe past year, the nercemtaga of poaids shipped there hos becors
agraller and smaller. The SAGe have at wwricus tlrcs sold to the DIR
trading organizations larpe quantiiies of rmsmfoctured goods and have
often exerted umiue nressure to wilond this mersianlise,

{54Ga ) that part of their praduet?

It appears that an agreerent iy now been nade teolveen the lein Adnini-
3tration for Soviet Assets in Gerrany e the DUD 3tete Planning Come
rission for the purchase of the SAG wroduet, On the DDR side, Deputy
I"inister~President and Head of the State Manning Cormission, fleimrich
Rayu, directed the negotiations. Qau's effice denies that the apreeront
wus sirned, but has sent the text of the apreerert to the warious DHZ
neadquarters {irading certrais) uvith instiuctions o act uson it, Fron
the Uoviet side, word Las puns cut that t‘*e agras ont bas indeed bosn
sizned. Thus, the director, {fmu) LODICIV, of SAC Transmesch has told
the director of the THZ xacl ine and vc‘wrla feantruction that the zeree~
ment was in effect.

Gonds wmitirg te be nurchased or at present in nroduction and for sale
to the DDR, are valusl at 800,000,000 esst rarks., It 1s estirated that
purchases for 1952 wiil arxomt to sbout one billion rarks. The DR ad-
mits that the domesiic econory cannot undér present circumstances absorb
this volume of goods, and the outlook for emporting rmch of it 1s not
right. The DHés do not have liquid funds to cover anticipeted purchases
anl can only obtain short-tern five percent ‘anmaal rate) loans fror the
Deutsche liotenbank on imventories 1ith an assured turn-over within 00
days.  The UAGs require cash upon delivery and vill reap a handsore pro-
£it on each transacilon.
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